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INDEPENDENT AUDITOR'S REPORT

—_—— e S TR AR A RN

To the Board of Education

Copper Country Intermediate School District
Hancock, Michigan

We have audited the accompanying financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of the Copper Country Intermediate School District as of and for the year then ended June
30, 2007, which collectively comprise the District’s basic financial statements as listed in the table of contents. These

financial statements are the responsibility of the Copper Country Intermediate School District’s management. OQur
responsibility is to express an opinion on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States and the Michigan School Auditing Manual. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion. :

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, each major fund, and the aggre

gate remaining fund information of the Copper
Country Intermediate School District as of June 30, 2007, and the respective changes in financial position for the year then

ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated October 30, 2007 on our
consideration of the Copper Country Intermediate School District’s internal control over financial reporting and our tests
of its compliance with certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose
of that report is to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance. That

report is an integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

The management’s discussion and analysis and budgetary comparison information on pages 7 through 13 and 30 through
32, are not a required part of the basic financial statements but are supplementary information required by accounting
principles generally accepted in the United States of America. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and presentation of the
supplementary information. However, we did not audit the information and express any opinion on it.



Our audit was conducted for the purpose of formin g an opinion on the financial statements that collectively comprise the
Copper Country Intermediate School District’s basic financial statements. The additional information on pages 34 to 40
is presented for purposes of additional analysis and is not a required part of the basic financial statement. The
accompanying schedule of federal awards is presented for purpases of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Prqfit Organizations, and is also
not a required part of the basis financial statements of the Copper Country Intermediate School District. The combining
and individual non-major fund financial statements and the schedule of expenditures of federal awards have been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in all
material respects in relation to the basic financial statements taken as a whaole,

PBrowce S, L@a/%/&, gé@% PE

October 30, 2007 Certified Public Accountants



Copper Country Intermediate School District
Management’s Discussion and Analysis
June 30, 2007

This section of the Copper Country Intermediate School District’s annual financial report presents management’s
discussion and analysis of the Districts financial performance during the year ended June 30, 2007. Please read it in
conjunction with the District’s financial statements, which immediately follows this section.

Financial Overview

During the 2006-07 fiscal year, the Copper Country Intermediate School District Board of Education and its administrative
staff initiated several capital improvement projects. Some of the projects have impacted the 2006-07 budget, and others

will be paid for during the 2007-08 fiscal year. All of the projects mentioned below are designed to upgrade and improve
efficiency of the current infrastructure.

* Installation of an air conditioning unit for the computer server room, which services the area wide computer
network.

* Installation of a membrane roof system.
* Upgrading of the ¢lectrical system in the Learning Center classroom area,
Upgrading of the boiler system from steam to hot water.

In addition, the Board of Education alse purchased a 2006 International lift bus, as part of a continued effort to upgrade
the District’s aging fleet.

During the 2006-07 fiscal year, the District continued to administer the Carol M. White Physical Education Grant (Pep
Grant). The grant was designed to purchase and distribute physical education equipment and supplies, as well as provide
professional development training for teachers in the Western U.P. school districts, including both the Copper Country
ISD and Gogebic-Ontonagon ISD. Approximately $500,000 in resources and support was distributed to districts during

the 2006-07 fiscal year; the second year of a three year grant.
Overview of the Financial Statements

The annual report consists of a series of financial statements including other requirements as follows:

* Management’s Discussion and Analysis introduces the basic financial statements and provides an analytical overview
of the District’s financial activities.

* The Government-wide Financial Statements consists of a Statement of Net Assets and a Statement of Activities. These
provide information about the activities of the District as a whole and represent an overall view of the District’s finances.

Statement of Net Assets and the Statement of Activities

These statements provide information that help determine how the District is doing financially as a result of the
year’s activities, The statements are shown using a full accrual basis.

The District’s net assets and the changes in the net assets during the year are reported by these two statements.
Increases or decreases in the District’s net assets is one way to determine if the financial position of the District is

improving or deteriorating. However, non-financial factors will need to be considered as well to determine the
overall financial position of the District.



Copper Country Intermediate School District
Management’s Discussion and Analysis
June 30, 2007

Overview of the Financial Statements (Continued)

* Fund Financial Statements tell how governmental services were financed in the short term as well as what remains for
future spending. These statements also report the District’s operations in more detail than the Government-wide
Financial Statements by providing information about the most significant funds,

The fund level financial statements are reported on a modified accrual basis, Only those assets that are "measurable"

and "currently available" are reported. Liabilities are recognized to the extent that they are normally expected to
be paid with current financial resources.

In the fund financial statements purchased capital assets are reported as expenditures in the year of acquisition. The
issuance of debt is recorded as a financial resource. The current year’s payments of principal and interest on long
term obligations are recorded as expenditures. Future year’s debt obligations are not recorded.

The fund statements are formatted to comply with the legal requirements of the Michigan Department of Education’s
"Accounting Manual." In the State of Michigan, the District’s major instructional support activities are reported

in the General Fund. Additional activities are reported in their relevant funds including: Special Education Fund,
REMC, and School Food Service Fund.

Major Funds: Under GASB Statement 34, the audit focus has shifted from type of governmental fund to major
funds. Major funds are the largest funds in terms of assets, liabilities, revenues or expenses/expenditures. This

allows the reader to see more detailed activity of the major funds. For the District, the General Fund, Special
Education Fund and REMC meet this requirement

Non-major Funds: In the basic financial statements, non-major funds are consolidated into one column. These

are smaller funds. Detailed information about non-major funds can be found after the notes to the financial
statements.

* Notes to the financial statements provide additional information that is essential to a full understanding of the data
provided in the basic financial statements,

* Required supplementary information, other than Management Discussion and Analysis, provides information about the
required budgetary comparison information on the general find.

* Other supplementary information provides detailed information about the General, Special Education, and School Food
Service Funds.



Copper Country Intermediate School District
Management’s Discussion and Analysis

June 30, 2007
Summary of Net Assets
2007 2006
Assets
Current and other assets 2,775,870 § 2,718,171
Capital assets - Net of accumulated depreciation 1,886,546 1,791,245
Total Assets 4662416 § 4,509416
Liabilities
Current liabilities i,111,086 § 975,211
Long-term liabilities 743,476 732,890
Total Liabilities 1,854,562 1,708,101
Net Assets
Invested in property and equipment - net of related debt 1,569,537 1,434,007
Unrestricted 1,238,317 1,367,304
Total net assets 2,807,854 2,801,311
Total Liabilities and Net Assets 4,662416 § 4,509,412
Results of Operations in Governmental Activities
2007 2006
Program Revenue:
Charges for services 1,113,057 § 1,084,288
Grants and contributions 4,292 338 4,335,392
General Revenue:
Property taxes 1,818,989 1,766,274
State foundation allowance 605,207 587,208
Other 198,758 (61,263)
Total Revenue 8,028,349 7,715,899
Functions/Program Expenses
Insiruction 2,058,879 2,041,052
Support services 5,041,560 4,808,625
Food services 16,603 16,662
Regional Educational Media Center 904,764 847,248
Interest on long-term debt 0 9,540
Total Expenses 8,021,806 7,723,127
Change in Net Assets 6,543 (7,228}
Net Assets - Beginning 2,801,311 2,808,539
Net Assets - Ending 280785 § 2,801,311




Copper Country Intermediate School District
Management’s Discussion and Analysis
June 30, 2007

The following charts highlight the District’s General Fund activities:
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Copper Country Intermediate School District
Management’s Discussion and Analysis
June 30, 2007

The following charts highlight the District’s Special Education Fund activities:
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Copper Country Intermediate School District
Management’s Discussion and Analysis
June 30, 2007

Significant Transactions and Changes in Individual Funds

The overall financial position of the individual Governmental funds of the District did not change significantly from the
previous year. A comparison of revenues/transfers, expenditures/transfers and fund balances is as follows:

Current Year Prior Year Change

General Fund:

Revenues/Transfers $ 3,592,395 $ 3,351,190 $ 241,205

Expenditures/Transfers § 3,635,976 5 3,454,242 5 181,734

Fund Balance $ 931,304 § 974,883 $ {43,581)
Special Education Fund:

Revenues/Transfers 5 4,444,927 ¥ 4,504,897 5 (59,970)

Expenditures/Transfers 5 4,491,343 5 4,437,223 3 54,120

Fund Balance 5 509,254 § 553,670 5  (46,416)
REMC Fund:

Revenues/Transfers £ 1,007,165 $ 927,823 5 79,342

Expenditures/Transfers 5 1,015,634 £ 865,189 5 150,445

Fund Balance 5 268,362 § 276,831 3 (8,469)
School Food Service Fund:

Revenues/Transfers $ 15,524 5 17,420 b (1,896)

Expenditures/Transfers 3 16,603 3 16,662 b (59)

Fund Balance $ 5 b} 1,084 3 (1,079)

General Fund - Revenue and expenditures increased primarily from a school improvement grant administered by Office
of Safe and Drug-Free Schools. The District was awarded the Carol M. White Physical Education Program (Pep Grant)
for two years. This year the District received $439,399.

Special Education Fund - Special revenue decreased in Flow-Through grant revenue, Medicaid Qutreach revenue and
Early-On revenue.

REMC - Revenues increased in amount from other school districts and miscellaneous revenues. Fixed asset purchases
for REMC totaled $148,118, which included two cars, computer/server equipment, and packet shaper.

School Food Service Fund - The Food Service program for the District has required a small operating transfers from the
Special Education Fund in recent years.

General Fund Budgetary Highlights

The Uniform Budget Act of the State of Michigan requires that the local Board of Education approve the annual budget

prior to the start of the fiscal year on July. Any amendments to the original budget must be approved by the Board prior
to the close of the fiscal year on June 30.

For the fiscal year ended June 30, 2007, the original budget was adopted on June 20, 2006. Since the original budget is
adopted two months before school is in session, there are often many unanticipated changes to the budget, as originally
adopted. These unknowns can have a significant impact on the budget. Often there are a number of unforeseen events
that occur throughout the year that impact the budget and/or cause budget variances. Therefore, the District amended its
budget twice during the fiscal year, for these unforeseen changes.

12



Copper Country Intermediate School District
Management’s Discnssion and Analysis
June 30, 2007

General Fund Budgetary Highlights (Continued)

Variance
Original Final with final %
Budget Budget Actual budget Variance
Revenues § 2,805796 $ 3,183,388 § 2,727,001 § (456,297) -16.7%
Expenditures
Instruction p 684,172 § 833,027 § 657,844 § 175,183 26.6%
Supporting services 2,930,529 2,704,712 2,305,463 399,249 17.3%
Total expenditures 5 3,614,701 $ 3,537,739 § 2,963,307 § 574,432 19.4%
Other financing sources (uses) 5 728,905 § 226,366 § 192,635 § 33,731 17.5%

The variances between revenue and expenditures represent various grant revenues that were expected to be expended
before the year end. The grants include the Math and Science, Great Parents, Pep Grant, NMU Manufact, CTE, and the
State Health. Some of these grants have been deferred at year end. :

Capital Assets and Debt Administration

Capital Assets: The District’s net investment in capital assets increased by $95,301 during the fiscal year. Additions
included air conditioning installation, bus purchase, computer equipment, two cars and a snow plow fruck. No debt was
issued for these additions. The disposals consisted of copiers, computer equipment and a snow plow truck.

Additional information on the District’s capital assets can be found on page 24 of this report.

Long-term Debt: At the end of the current fiscal year, the Districts total debt was $314,181. This total amount is backed
by the full faith and credit of the District. The District’s total long-term debt was decreased by $39,119 during the fiscal
year.

Additional information on the District’s long-term debt can be found on page 25 of this report.

Known Facts, Decisions, or Conditions Having Significant Affect on Future Operations

Durant Bond Payments

As part of the Durant settlement, non plaintiff school districts entitled to receive amounts greater than $75,000 were
offered a bonding option. The School District participated in the bonding option and on November 24, 1998 issued
$437,233 in school improvement bonds for the purpose of technology expenses and construction/rencvation for the Career
Center building, The balance of the bond issue is $258,170 and was refinanced during 2007.

Contacting the District’s Financial Management

This financial report is designed to provide our citizens and taxpayers with a general overview of the District’s finances.

If you have questions about this report or need additional information, contact the Business Office, Copper Country
Intermediate School District.

13



COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT

STATEMENT OF NET ASSETS
June 30, 2007
Governmental
Activities
ASSETS:
CURRENT ASSETS:
Cash and cash equivalents 5 585,977
Investments 1,304,280
Taxes receivable 102,313
Accounts receivable 233,197
Prepaid expense 22,860
Other assets 8,200
Due from other governmental units 519,043
TOTAL CURRENT ASSETS 2,775.870
NON-CURRENT ASSETS:
Capital assets 4,827,200
Less: Accumulated depreciation (2.940.654)
TOTAL NON-CURRENT ASSETS 1.886.546

TOTAL ASSETS 3 4,662.416

LIABILITIES:
CURRENT LIABILITIES:
Accounts payable 3 468,267
Accrued expenses 208,184
Accrued interest 2,827
Deferred revenue 388,675
Other liabilities 1,819
Notes payable within one year 41314
TOTAL CURRENT LIABILITIES 1,111.086
NON-CURRENT LIABILITIES:
Bonds payable, due in more than one year 258,170
Installment loans payable, due in more than one year 14,698
Compensated absences 470.608
TOTAL NON-CURRENT LIABILITIES 743,476
TOTAL LIABILITIES 1.854.562
NET ASSETS;
Invested in capital assets, net of related debt 1,569,537
Unreserved 1.238.317
TOTAL NET ASSETS 2.807.854

TOTAL LIABILITIES AND NET ASSETS § 4,662,416

The accompanying notes to the financial statements are an integral part of this statement.
14



COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT

STATEMENT OF ACTIVITIES
Year Ended June 30, 2007
(Governmental
Activities
Program Revenues Net (Expense)
Operating Revenue and
Charges for ~ Grants and Changes in Net
Expenses Services Contributions Assets
FUNCTIONS/PROGRAMS
Government Activities:
Instruction and instructional support b 2,058,879 § 914,570 § 3,242,119 § 2,097,810
Support services 5,041,560 - 1,038,476 (4,003,084)
Community services - 33,340 - 33,340
Food service 16,603 1,161 8,363 (7,079
Repgional Media Educational Center 904.764 163.986 3.380 (737.398)
Total Governmental Activities 3 8.021.806 § 1.113.057 8 4.292.338 (2.616.411)
General Revenues:
Taxes
Property taxes, levied for general operations 1,796,871
Other taxes 22,118
State school aid - unrestricted 605,207
Interest and investment earnings 08,937
Other 477,047
Sale of assets 7,708
Transfers (384.934)
Total general revenues and transfers 2.622.954
Change in Net Assets 6,543
Net Assets - Beginning 2,801.311
Net Assets - Ending 3 2.807.854

The accompanying notes to the financial statements are an integral part of this statement.
15



COPPER COUNTRY INTERMEDIATE, SCHOOL DISTRICT

ASSETS:
Cash and cash equivalents
Investments
Taxes receivable
Accounts receivable
Prepaid expense
Other assets
Due from other governmental units
Due from other funds
TOTAL ASSETS

LIABILITIES:
Accounts payable
Accrued expenses
Due to other funds
Deferred revenue
Other liabilities

TOTAL LIABILITIES

FUND BALANCES:
Unreserved

TOTAL LIABILITIES AND FUND BALANCES

GOVERNMENTAL FUNDS
BALANCE SHEET
June 30, 2007
Other
Total
Special Governmental Governmental
General Education REMC Funds

§ 106,7777% 300,284 % 178911 % 5% 585,977
620,325 683,955 - - 1,304,280
18,387 83,926 - - 102,313
141,081 570 91,546 - 233,197
10,470 12,390 - - 22,860
8,200 - - - 8,200
255,757 257,210 6,076 - 519,043
163,841 6,586 - - 170.427

§ 13248388 13449218 2765338 58 2946297
§ 102,001% 366,266 § -5 -5 468,267
68,489 137,365 2,330 - 208,184
6,027 158,559 5,841 - 170,427
215,198 173,477 - - 388,675
1,819 - - - 1,819
393,534 835.667 8.17] - 1.237.372
931.304 509,254 268,362 5 1,708,925

$ 13248388 13449218 276533 §

h]

Amounts reported for governmental activities in the statement of net assets are different because:

Capital assets used in governmental activities are not financial resources and therefore are not

reported in the funds.

Long-term liabilities, including bonds payable are not due and payable in the current period and

therefore are not reported in the funds.

Accrued interest is not included as a liability in governmental funds

Net assets of governmental activities

1,886,546

(784,790}

2,827

3 2.807.854

The accompanying notes to the financial statements are an integral part of this statement.
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COPPER COUNTRY INTERMEDIATE SCHQOL DISTRICT
GOVERNMENTAL FUNDS
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES

Year Ended June 30, 2607
Other
Non-major
Special Governmental
General Education REMC Funds Tatals
REVENUES:
Local sources £ 674290 $ 1,683,621 § 469,113 §$ 1,161 § 2,828,183
State sources 1,294,340 1,218,367 82,335 104 2,595,146
Federal sources 758,461 1,532,099 3.380 8,259 2,302,199
Total revenues 2,727.091 4,434.087 554.828 9.524 7.725.530
EXPENDITURES:
Instruction 657,844 1,309,407 - - 1,967,251
Supporting services 2,305,463 2,683,456 - - 4,988,919
Food Service - - - 16,603 16,603
REMC - - 1015634 - 1,015.634
Total expenditures 2.963.307 3.992.863 1,015,634 16,603 7.988.407
Excess (deficiency) of revenue over expenditures 236.216 441.224 {460.806) {(7.07%) (262,877
OTHER FINANCING SOURCES (USES):
Proceeds from the sale of assets 6,987 - 721 - (7,708)
Operating transfers in (out) (45,583) {16,540) 56,123 6,000 -
Other incoming transfers 837,773 10,840 395,493 - 1,244,106
Other outgoing transfers (543,886) (426,763) - - {970,649
Other transactions 20,544 - - - (20,544)
Facilities acquisition (44,273) (55,177) - - {99,4350)
Loan payments (38.927) - - - (38.927)
Total other financing sources (uses) (192,635} (487.640) 452 337 6.000 {163.332)
NET CHANGE IN FUND BALANCE (43,581) {46,416) (8,469) (1,07%) (99,545)
FUND BALANCES - BEGINNING OF YEAR 974,885 555,670 276.831 1.084
FUND BALANCES - END OF YEAR £ 931304 $§ 509254 § 268362 § 5
Amounts reported for governmental activities in the statement of activities are different because:
Governmental funds do not record depreciation and report capital outlays as expenditures; in the statement of
activities, these costs are capitalized and allocated over their estimated useful lives as depreciation 93,301
Accrued expenses are recorded in the statement of activities when incurred; it is not reported
in governmental funds until paid (28,332)

Repayment of bond principal is an expenditure in the governmental funds, but not in
the staterent of activities (where it reduces long-term debt) 39.119
Changes in net asseis of governmental activities b 6.543

The accompanying notes to the financial statements are an integral part of this statement.
17



COFPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2007

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the Copper Country Intermediate School District have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as applied to government units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing governmental
accounting and financial reporting principles. The more significant District accounting policies are described below.

REPORTING ENTITY

Copper Country Intermediate School District (the "District) is governed by the Copper Country Intermediate School Board
of Education (the "Board"), which has responsibility and control over all activities related to public school education
within the District. The District receives funding from local, state and federal government sources and must comply with
all the requirements of these funding source entities. However, the District is not included in any other governmental
reporting entity as defined by the accounting principles generally accepted in the United States of America. Board
members are elected by the constituent’s districts and have decision-making authority, the power to designate management,
the ability to significantly influence operations, and the primary accountability for fiscal matters. In addition, the District’s

reporting entity does not contain any component units as defined in Governmental Accounting Standards Board Statement
Numbers 14 and 39,

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e., the statement of net assets and the statement of activities) report
information on all of the non-fiduciary activities of the District. For the most part, the effect of inter-fund activity has been
removed from these statements, Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on fees and charges for
support. All of the School District’s government-wide activities are considered governmental activities.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are offset
by program revenues. Direct expenses are those that are clearly identifiable with a specific function. Program revenue
includes (1) charges to customers or applicants who purchase, use, or directly benefit from goods, services, or privileges
provided by a given function and (2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. State Foundation Aid, certain revenue from the intermediate school
district and other unrestricted items are not included as program revenues and are reported as general revenues,

In the government-wide statement of net assets, the governmental activities column is presented on a consolidated basis
and is reported on a full accrual, economic resource basis, which recognizes all long-term receivables as well as long-term
debt obligations. The District’s net assets are reported in three parts — invested in capital assets, net of related debt;
restricted for debt service; and unreserved net assets.

The District first utilizes restricted resources to finance qualifying activities.

The government-wide statement of activities reports both the gross and net cost of each of the District’s functions. The
functions are also supported by general government revenues (property taxes, certain intergovernmental revenues and other
revenues). The statement of activities reduces gross expenses by related program revenues and operating grants. Program
revenue must be directly associated with the function. Operating grants include operating-specific and discretionary (either
operating or capital) grants.

The District does allocate indirect costs.

The government-wide focus is more on the sustain ability of the District as an entity and the change in the District’s net

assets resulting from the current year’s activities
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COFPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2007

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Separate financial statements are provided for governmental funds. Major individual governmental funds are reported as
separate columns in the fund financial statements,

Governmental Funds - Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting, Revenue is recognized as soon as it is both measurable
and available. Revenue is considered to be available if it is collected within the current period or soon enough thereafter
to pay liabilities of the current period. For this purpose, the government considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgements, are recorded only when payment is due.

Property taxes, unrestricted State aid, intergovernmental grants, and interest income associated with the current fiscal
period are all considered to be susceptible to accrual and so have been recognized as revenue of the current fiscal period.
All other revenue items are considered to be available only when cash is received by the government unit.

Fiduciary fund statements are also reported using the economic resources measurement focus and the accrual basis of
accounting. The District does not have fiduciary funds.

The School District reports the following governmental funds:

General Fund - The General Fund is the general operating fund and accordingly, it is used to account for all financial
resources except those required to be accounted for in another fund.

Special Revenue Funds - Special Revenue Funds are used to account for the activities of specific school service
revenue sources such as the Special Education, School Food Service, and Regional Educational Media Center

(REMC).

Debt Service Fund - The Debt Service Fund is used to account for the accumulation of resources for, and the

payment of, general long-term debt principal, interest, and related costs. During the current fiscal year there was
no activity in the Debt Service Fund.

Accrual Method

The government-wide financials statements are reported using the economic resources measurement focus and the accrual
basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless
of the timing of related cash flows. Property taxes are recognized as revenues in the year for which they are levied. Grants
and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING AND BASIS OF PRESENTATION

Modified Accrual Method

Governmental fund financial statements are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current period or soon enough thereafter to
pay liabilities of the current period. For this purpose, the District considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred,
as under accrual accounting, However, debt service expenditures, as well as expenditures related to compensated absences
and claims and judgments, are recorded only when payment is made.
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2007

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Property taxes, state and federal aid and interest associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period. All other revenue items are
considered to be measurable and available only when cash is received by the District.

State Revenue

The State of Michigan utilizes a foundation grant approach which provides for a specific annual amount of revenue per
pupil based on a statewide formula. The Foundation is funded from state and local sources. Revenues from state sources
are primarily governed by the School Aid Act and the School Code of Michigan. The Michigan Department of Education
administers the allocation of state funds to school districts based on information supplied by the districts. For the year
ended June 30, 2007, the foundation allowance was based on pupil membership counts taken in February and September
of 2006.

The state portion of the foundation is provided primarily by a state education property tax millage of 6 mills and an
allocated portion of state sales and other taxes, The State revenue is recognized during the foundation period and is funded

through payments from October 2006 to August 2007. Thus, the unpaid portion at June 30" is reported as due from other
governmental units.

The District also receives revenue from the state to administer certain categorical education programs. State rules require
that revenue earmarked for these programs be used for its specific purpose. Certain governmental funds require an
accounting to the siate of the expenditures incurred. For categorical funds meeting this requirement, funds received, which

are not expended by the close of the fiscal year are recorded as deferred revenue. Other categorical funding is recognized
when the appropriation is received.

Other Accounting Policies

Cash and cash equivalents - Cash and equivalents include amounts in demand deposits and certificates of deposit.

The District reports its investments in accordance with GASB Statement No. 31, Accounting and Financial Reporting for
Certain Investments and for External Investment Pools and No. 40, Deposits and Investment Risk Disclosures. Underthese
standards, certain investments are valued at fair value as determined by quoted market prices, or by estimated fair values
when quoted market prices are not available. The standards also provide that certain investments are valued at cost (or
amortized cost) when they are of a short-term duration, the rate of return is fixed, and the district intends to hold the

investment until maturity. Accordingly, investments in banker acceptances and commercial paper are recorded at
amortized cost.

Michigan law authorizes the District to deposit and invest in:

1. Bonds, bills, or notes of the United States; obligations, the principal and interest of which are fully guaranteed
by the United States; or obligations of the State. In a primary or fourth class school district, the bonds, bill or
notes shall be payable at the option of the holder upon not more than 90 days notice or, if not so payable, shall
have maturity dates not more than 5 years after the purchase dates.

2. Certificates of deposits issued by the State or national bank, savings accounts of a state or federal savings and loan
association, or certificates of deposit or share certificates of a state or federal credit union organized and
authorized to operate in this State.

3. Commercial paper rated prime at the time of purchase and maturing not more than 270 days after the date of
purchase.

4. Securities issued or guaranteed by agencies or instrumentalities of the United States, United States government

or federal agency obligation repurchase agreements, and bankers’ acceptance issued by a bank that is a member
of the federal deposit insurance corporation.
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2007

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

5. Mutual funds composed entirely of investment vehicles that are legal for direct investment by a school district,
6. Investment pools, as authorized by the surplus funds investment pool act, composed entirely of instruments that
are legal for direct investment by a school district.

Property Taxes

Property taxes levied by the District are collected and are periodically remitted to the District by cities, townships and
schools in the counties of Baraga, Houghton, Ontonagon, and Keweenaw. The taxes are levied and become a lien as of
December 1 and are due upon receipt of the billing by the taxpayer and becomes a lien on the first day of the levy year.

The actual due date is February 14, after which time the bills become delinquent and penalties and interest may be assessed
by the collecting entity,

For the year ended June 30, 2007, the District levied the following amounts per $1,000 of assessed valuation:

Fund Mills
General fund 3929
Special education 1.697

Receivables and Payables

Activity between funds are reported as "due to/from other funds."

All receivables, including property taxes receivable, are shown net of allowance for uncollectibles.

Inventory

The School District utilizes the purchase method of recording inventories of materials and supplies. Under the purchase
method, inventories are recorded as expenditures when they are purchased.

Capital Assets

Capital assets, which include land, buildings, equipment, site improvements, and vehicles are reported in the applicable
governmental activities column in the district wide financial statements. Capital assets are defined by the government as
assets with an initial individual cost of more than $5,000. Such assets are recorded at historical cost or estimated historical
cost if purchased or constructed. Donated capital assets are recorded at estimated fair market value at the date of donation.
Costs of normal repair & maintenance that do not add to the value or materially extend asset lives are not capitalized.

Buildings, equipment, and vehicles are depreciated using the straight-line method over the following useful lives:

Buildings and additions 20-50 years
Buses and other vehicles 5-10 years
Furniture and other equipment 5-10 years
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2007

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accrued Benefits

The liabilities for accrued benefits reported in the district wide statements in the amount of $470,608, consisted of vacation
and sick leave balances. The District, as part of the various employment contracts with its personnel, allows annual sick

and vacation days. Each employment contract specifies an accumulation policy for unused sick and vacation days, as
follows:

Sick Leave - All professional employees are allowed to accumulate sick days to a maximum of 180 days and non-
professional 170 days. Sick days vest to the employee and are payable upon retirement at the lesser of 50% or $7,500
(professional)/ $6,000 (nonprofessional). Certain school employees (administrative staff, secretaries, and other) are

allowed to accumulate vacation days to a maximum of 30 days. Liability of the District for the employees' unused sick
leave days at June 30, 2007 is $409,201.

Vacation Days - Various employees of the District are allowed to accumulate vacation days in the vear when they are
carned. Liability of the District for the employees' unused vacation days at June 30, 2007 is $61,406.

Long-term Obligations

In the district wide financial statements, long-term debt and other long-term obligations are reported as liabilities in the
statement of net assets.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States
of America requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results may differ from those estimates.

Reclassification

Certain items in the prior year financial statements have been reclassified to conform with the current year presentation.
NOTE B - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
The School District follows these procedures in establishing the budgetary data reflected in the financial statements.

1. The Superintendent submits to the School Board a proposed operating budget for the fiscal year commencing July
1. The operating budget includes proposed expenditures and means of financing them. The level of control for
the budgets is at the functional level as set forth and presented as required supplementary information,

2. A public hearing is held to obtain taxpayer comments.

Prior to July 1, the budget is legally adopted by School Board resolution pursuant to the Uniform Budgeting and

Accounting Act (P.A. 621 of 1978) enacted at a regular meeting by School Beard approval. The Act provides that

a local unit shall not incur expenditures in excess of the amount appropriated.

4. During the year the budget is monitored, and amendments to the budget resolution are made when deemed
necessary.

7. Budget appropriations lapse at the end of the fiscal year.

(W]

In the body of the financial statements, the School's actual and budgeted expenditures have been shown on a functional
basis. Violations, if any, for the general fund are noted in the required supplementary information section.
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2007

NOTE C - CASH AND INVESTMENTS

As of June 30, 2007 the District had the following investments:

Investment Type Fair Value Rating %
MILAF - MIMAX § 731,124 AAA 56.06%
MILAF - TERM C 400,000 AAA 231.01%
MILAF - CASH 173,156 AAA 13.28%

TOTAL $1.304,280 69.33%

Interest Rate Risk - In accordance with its investment policy, the District will minimize interest rate risk, which is the risk
that the market value of securities in the portfolio will fall due to changes in market interest rates, by; structuring the
investment portfolio so that securities mature to meet cash requirements for ongoing operations, thereby avoiding the need
to sell securities in the open market; and, investing operating funds primarily in shorter-term securities, liquid asset funds,

money market mutual funds, or similar investment pools and limiting the average maturity in accordance with the District’s
cash requirements,

Credit Risk - State law limits investments in commercial paper corporate bonds to a prime or better rating issued by
nationally recognized statistical rating organizations (NRSROs).

Concentration of Credit Risk - The District will minimize concentration of credit risk, which is the risk of loss attributed
to the magnitude of the District’s investment in a single issuer, by diversifying the investment portfolio so that the impact
of potential losses from any one type of security or issuer will be minimized.

Custodial Credit Risk - Deposits - In the case of deposits, this is the risk that in the event of a bank failure, the District’s
deposits may not be returned to it. As of June 30, 2007, $593,914 of the District’s bank balance of $1,051,642 was
exposed to custodial credit risk because it was uninsured and collateralized with securities held by the pledging financial
institution’s trust department or agent, but not in the District’s name,

Custodial Credit Risk - Investments - For an investment, this is the risk that, in the event of the failure of the counterparty,
the District will not be able to recover the value of its investments or collateral securities that are in the possession of an
outside party.

The District will minimize custodial credit risk, which is the risk of loss due to the failure of the security issuer or backer,
by; limiting investments to the types of securities allowed by law; and pre-qualifying the financial institutions,
broker/dealers, intermediaries and advisors with which the District will do business.

At year-end, the School District’s cash deposits (checking, savings and certificates of deposit) and investments were

reported in the basic financial statements in the following categories and breakdown between deposits and investments
for the School District is as follows:
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2007

NOTE C - CASH AND INVESTMENTS (Continuned)

Governmental
Activities
Unrestricted cash b 585,977
Investments 1,304,280

NOTE D - RECEIVABLES

Total deposits and investments $

Receivables from governmental units at June 30, 2007 consist of the following;

1,890,257

Special
General Education REMC Total

State $ 153294 § 217,928 § 6,076 % 377,298

Local 51,000 0 0 51,000

Federal 51,463 39.282 0 90,745

$ 255,737 § 257210 § 6,076 § 519,043

NOTE E - CAPITAL ASSETS
Capital Asset activity of the District’s governmental activities was as follows:
Balance Balance
06/30/06 Additions Deletions 06/30/07
Land 5 50,000 % 0 5 0% 50,000
Building and additions 1,999,796 0 0 1,999,796
Building improvements 677,816 36,970 0 714,786
Site improvements 115,660 0 0 115,660
Equipment, furniture and fixtures 1,415,399 160,272 62,560 1,513,111
Vehicles 67,403 49,275 24,500 92,178
School buses 284,525 57,144 0 341,669
Subtotal 4,610,599 § 303,661 § 87,060 4,827,200
Accumulated depreciation:

Building and additions 1,193,911 § 54250 % 0 1,250,161
Building improvements 247,678 29,193 0 276,871
Site improvements 44201 5,783 0 49 684
Equipment, furniture and fixtures 1,018,673 78,021 51,064 1,045,630
Vehicles 57,612 5,154 24,500 38,266
School buses 255,279 24,463 0 279,742
2,819,354 § 196,864 § 75,564 2,940,654
Net capital asseis $ 1,791,245 5 1,886,546

Depreciation expense was charged to governmental activities of the District as follows:

Instructional b 115,550
Supporting Services 35,561
REMC 25.753
Total 3 196,864
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2007

NOTE F - INTER-FUND RECEIVABLES, PAYABLES, AND TRANSFERS

Amounts due from (to) other funds represent the balance of monies due from or to other funds for expenditures made or
fund balance transfers approved. The amounts of inter-fund receivables and payables as of June 30, 2007 are as follows:

Inter-fund Inter-fund
Fund Receivable Fund Pavable
General 3 163,841 General 5 6,027
Special Education 6,586 Special Education 158,559
REMC 0 REMC 5,841
TOTAL 3 170,427 TOTAL $ 170,427
Fund Transfer In Fund Transfer Qut
Food Service b 6,000 General 5 45,583
REMC 56,123 Special Education 16,540
TOTAL $ 62,123 TOTAL 3 62.123

NOTE G - LONG TERM DEBT

INSTALLMENT LOANS

The School District has an unsecured installment note payable with Superior National Bank. Original issue date was
July 16, 1999 for $375,000 with an 4.84% interest rate. The note matures on December 1, 2008.

Fiscal Year Principal Interest Total

2007-2008 5 41,313 § 2410 § 43,723

2008-2009 14,698 417 15,115
5 56,011 § 2,827 § 58,838

DURANT BOND

As part of the Durant settlement, non plaintiff school districts entitled to receive amounts greater than $75,000 were
offered a bonding option. The School District participated in the bonding option and on November 24, 1998 issued

$437,233.50 in school improvement bonds for the purpose of technology expenses and construction/renovation for the
Career Center building,

The bond issue matures as indicated below with interest not to exceed 8% per annum. Interest payments began on May
15, 2000 and are payable annually thereafter on May 15 as indicated. The annual payments will be appropriated by the
State of Michigan and will be the only revenue source for making the annual debt service payment on the bonds. The

District is under no obligation to make the annual payment in any year the legislature fails to appropriate the proper
amount of funds.

The bond is not subject to redemption prior to maturity and the School District will not issue any other bonds or
obligations for the purpose of refunding this bond. Even though the State of Michigan will be appropriating funds to pay
the principal and interest, the bond is the obligation of the School District, not the State.

As part of the State of Michigan Executive Budget Recommendation for fiscal year 2007, the bonds were "refunded.” The

debt service payment schedules for the districts that chose to bond have changed. However, the refunding did not change
the total payments for any of the borrowers.

25



COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS - JUNE 30, 2007

NOTE G - LONG TERM DEBT (Continued)

DURANT BOND
May 15 May 15

Fiscal Year Interest Principal Total
2008-2009 3 57,604 % 148,692 § 206,296
2009-2010 5,213 25,491 30,704
2010-2011 3.999 26,705 30,704
20112012 2,727 27,973 30,702
2012-2013 1,395 29,307 30,702

5 70,938 % 258,170 § 329,108

The following is a summary of the changes in the general long-term debt for the year ended June 30, 2007:

Balance Balance Current
June 30, 2006 Increase Decrease June 30, 2007 Portion
Durant Bond b 238,170 § 0% 0% 258,170 % 22,166
Instaliment L.oan 95,130 0 39,119 56,011 39,411
353,300 0 39,119 314,181 &_ 61,577
Accrued Interest 3,937 0 2,531 1,406
Accrued Benefits 441,166 29.442 0 470,608
TOTAL § 798,403 § 29442 § 41,650 3 786,195
As of June 30, 2007, the aggregate maturities of long-term debt are as follows:
Fiscal Year Interest Principal Total
2007-2008 $ 2,410 § 41,313 % 43,723
2008-2009 58,021 163,390 221,411
2009-2010 5,213 25,491 30,704
2010-2011 3,999 26,705 30,704
2011-2012 2,727 27,975 30,702
2012-2013 1,395 29,307 30,702
TOTAL hy 73,765 % 314,181 & 387,946

NOTE H - EMPLOYEE RETIREMENT SYSTEM - DEFINED BENEFIT PLAN

Substantially all of the District's employees are eligible to participate in the statewide Michigan Public School Employees'
Retirement System (MPSERS), a multiple-employer, cost-sharing public employee retirement system. Effective January
1, 1987, Act 91 of the Public Acts of 1985 established a voluntary contribution to the Member Investment Plan (MIP).
Employees first hired before January 1, 1990, made a one-time irrevocable election to contribute to the tax deferred MIP.

Employees first hired on or after January 1, 1990 will automatically be included in MIP.

Members in MIP may retire at any age after attaining thirty years of creditable service; or at age sixty with at least 10 years
of credited service; or after attaining age 60 with a minimum total of five years of creditable service and with credited
service in each of the five school fiscal years immediately preceding the retirement allowance effective date. The
retirement allowance is calculated using a formula of 1.5% of the average of the highest total earnings during a period of
thirty-six consecutive calendar months (three years) multiplied by total years to the nearest tenth of a year of credited

service.
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NOTE H - EMPLOYEE RETIREMENT SYSTEM - DEFINED BENEFIT PLAN (Continued)

Employees who did not elect the MIP option fall under the MPSERS Basic Plan and may retire after attaining age sixty
with ten or more years of credited service; or attaining age fifty-five with thirty or more years of credited service; or
attaining age fifty-five while still working at least fifteen but fewer than thirty years of credited service in each of the five
school fiscal years immediately preceding the retirement allowance effective date. The retirement allowance is computed
using a formula of 1.5% of the average of the highest total earnings during a period of sixty consecutive months (five
years) muitiplied by the total years to the nearest tenth of a year of credited service.

The MPSERS also provides death, disability, health, medical, dental, vision, and hearing insurance coverage. Benefits
are established by state statute.

The District was required by the state statute to contribute 16.34% of covered compensation through September 30, 2006
and 17.74% of covered compensation to the Plan for the remainder of the year. The total amount contributed to the Plan
for the year ended June 30, 2007 was $583,345 and equal the required contributions.

The "pension benefit obligation" is a standardized disclosure measure of the present value of pension benefits, adjusted
for the effects of projected salary increases and step-rate benefits, estimated to be payable in the future as a result of
employees’ service to date. The measure, which is the actuarial present value of credited projected benefits, is intended
to help users assess the MPSERS' fund status on a going concern basis, assess progress made in accumulating sufficient
assets to pay benefits when due and make comparisons among PERS and employers. The MPSERS does not make
separate measurements of assets and pension benefit obligations for individual districts.

As of September 30, 2006 for the MPSERS as a whole, the actuarial acerued liability was $48.2 billion. The pension plan
net assets were $43 billion, resulting in a ratio of assets at market value to the actuarial accrued liability of 89%. Employer
contributions are based upon level-percent-of-payroll principles so that the contribution rates do not have to increase over

decades of time. The District's 2006 contribution represented less than 1% of total contributions required of all
participating entities.

Ten year historical trend information showing the MPSERS' progress in accumulating sufficient assets to pay benefits
when due is presented in the MPSERS' September 30, 2006 annual report.

The State of Michigan is responsible for the payment of retirement benefits.
Retirees have the option of health coverage which is funded on a cash disbursement basis by the employer. The State of
Michigan has contracted to provide the comprehensive group medical, hearing, dental and vision coverages for retirees

and beneficiaries. All health care benefits are on a self-funded basis. A significant portion of the premium is paid by
MPSERS with the balance deducted from the monthly pension.

Pension recipients are eligible for fully paid Master Health Plan coverage and 90% paid Dental Plan, Vision Plan and
Hearing Plan coverage with the following exceptions:
1. Retirees not yet eligible for Medicare coverage pay an annual amount equal to Medicare Part B premiums.

2. Retirees with less than 30 years of service, who terminate employment after October 31, 1980 with the vested

deferred benefits, are eligible for partially employer paid health benefit coverage (no payment if less than 21 years
of service).
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NOTE I - SELF-FUNDED EMPLOYEE DENTAL PLAN

Beginning December 1, 1994 the Copper Country Intermediate School District decided to stop carrying commercial dental
insurance for its employees because of its prohibitive cost and began covering all claim settlements out of its general fund
resources, Claims, expenditures and liabilities are reported when it is probable that a loss has occurred and the amount
of the loss can be reasonably estimated. These losses included an estimate of claims incurred but not reported. At June

30, 2007, the amount of these liabilities was $1,819. This liability is the District's best estimate based on information
available.

Changes in the reported liability since June 30, 2006, resulted from the following:

Liability at June 30, 2006 5 15,707
Current year claims and changes in estimates 50,050
Claim payments (63,938)
Liability at June 30, 2007 § 1819

NOTE J - FOUNDATION REVENUE

The State of Michigan adopted a foundation grant approach which provides for a specific annual amount of revenue per
student based on a state wide formula. The foundation is funded from state and local sources. Revenues from state
sources are primarily governed by the School Aid Act and the School Code of Michigan. The Michigan Department of
Education administers the allocation of state funds to school districts based on information supplied by the districts.

NOTE K - CONTINGENT LIABILITIES (RISK POOL)

Copper Country Intermediate School District is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The District was unable to obtain
general liability insurance at a cost it considered to be economically justifiable. Copper Country Intermediate School
District joined together with other school districts currently operating a common risk management and insurance program.
Copper Country Intermediate School District pays an annual premium to the pool for its general insurance coverage. The

agreement provides that the pool will be self-sustaining through member premiums and will reinsure through commercial
companies for claims in excess of $500,000 for each insured event.

Copper Country Intermediate School District continues to carry commercial insurance for all other risks of loss. Settled
claims resulting from these risks have not exceeded commercial insurance coverage in any of the past three fiscal years.

The pooling agreement allows for the pool to make additional assessments to make the pool self-sustaining. The District
is unable to provide an estimate of the amounts of additional assessments.

The MASB-SEG Property & Casualty Pool has published its own financial report for the year ended June 30, 2007, which
can be obtained through the District.
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE - GENERAL FUND
For the Year Ended June 30, 2007

Budgeted Amounts Actual Variance
Original Final (GAAP Basis)  Final to Actual

REVENUES:

Local sources 3 651918 § 650,890 § 674,290 § (16,600)

State sources 1,375,221 1,435,245 1,294,340 {160,905)

Federal sources 778,657 1,037,253 758,461 (278,792)
TOTAL REVENUE 2,805,796 3,183,388 2,727,091 {456,297)
EXPENDITURES:

Instruction 684,172 833,027 657,844 175,183

Supporting services 2,930,529 2,704,712 2,305,463 399,249
TOTAL EXPENDITURES 3,614,701 3,537,739 2,963,307 574,432
EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES (808,905) (354,351} (236,216) 118,135
OTHER FINANCING SOQURCES (USES):

Operating transfers in (out) - (45,583) (45,583) -

Transfers from other districts 833,334 882,891 837,773 (45,118)

Transfers to other districts (104,429) (574,192) (543,886) 30,306

Other transactions and transfers - 40,200 20,544 (19,656)

Proceeds from sale of assets - 7,000 6,987 (13}

Facilities acquisition - (45,000) (44,273 727

L.oan paymenis - (38,950) (38,927) 23
Total other financing sources (uses) 728,905 226,366 192,635 (33,731}
NET CHANGE IN FUND BALANCE b {80,000) $ (127,985 (43,581) § (84,404)
FUND BALANCE - BEGINNING OF YEAR 974,885
FUND BALANCE - END OF YEAR $ 931,304
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE - SPECIAL EDUCATION
For the Year Ended June 30, 2007

Budgeted Amounts Actual Variance
Original Final {GAAP Basis)  Final to Actual

REVENUES:

Laocal sources § 1,568,580 § 1,630,958 & 1,683,621 &% 52,663

State sources 1,207,300 1,219,581 1,218,367 (1,214)

Federal sources 1,851,340 1,836,298 1,532,009 (304,199)
TOTAL REVENUE 4,627,220 4,686,837 4,434,087 (252,750)
EXPENDITURES:

Instruction 1,596,966 1,498,310 1,309,407 188,903

Supporting services 2,647,954 2,897,787 2,683,456 214,331
TOTAL EXPENDITURES 4,244,520 4,396,097 3,992,863 403,234
EXCESS (DEFICIENCY) OF REVENUES

OVER EXPENDITURES 382,300 290,740 441,224 150,484
OTHER FINANCING SOURCES (USES):

Operating transfers in (out) {16,540) (16,540) (16,540) -

Transfers from other districts - 15,300 10,840 (4,960)

Transfers to other districts (349,760) (427,000) (426,763) 237

Facilities acquisition (90,000) (90,000 (55,177) 34,823
Total other financing sources (uses) (456,300) (517,740) (487,640) 30,100
NET CHANGE IN FUND BALANCE 3 (74,0000 § (227,000) (46,416) § {180,584)
FUND BALANCE - BEGINNING OF YEAR 555,670
FUND BALANCE - END OF YEAR b 509,254
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
REGIONAL MEDIA EDUCATIONAL CENTER FUND
BUDGETARY COMPARISON SCHEDULE - REMC

For the Year Ended June 39, 2007

REVENUES:
Local sources
State sources
Federal sources

TOTAL REVENUE

EXPENDITURES:
Instruction
Supporting services

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SCURCES (USES):
Operating transfers in (out)
Transfers from other school districts
Proceeds for sale of assets

Total other financing sources (uses)

NET CHANGE IN FUND BALANCE

FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

Budgeted Amounts Actual Variance
Original Final (GAAP Basis)  Final to Actual
b 161,814 § 470,146 § 469,113 § (1,033)
82,255 82,335 82,335 -
7,144 3,380 3,380 -
251,213 555,861 554,828 {1,033)
238,310 302,510 283,617 18,893
623,255 768,060 732,017 36,043
861,565 1,070,570 1,015,634 54,936
{610,352) {514,709) (460,806) {53,903)
56,123 56,123 56,123 -
554,229 389,391 395,493 6,102
- 725 721 C))
610,352 446,239 452337 6,008
$ - % (63,470 (8,469) § (60,001)
276,831
3
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
GENERAL FUND
STATEMENTS OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES

BUDGET AND ACTUAL
Year Ended June 30, 20607
Budpget Actual Variance 2006
REVENUES:
Local sources:
Property tax 5 336,910 § 337,811 § 0N % 317,163
Other Taxes 16,000 5,850 10,150 19,293
Interest on delinquent taxes 1,300 1,188 112 1,017
Earnings from investments and deposits 42,000 432,393 (393) 33,633
Contributions - 200 (200} -
Rentals 84,500 71,399 13,101 69,228
Miscellaneous 210.180 215,449 {5.269) 192,020
Total local sources 690,890 674,290 16,600 632,374
State sources:
State Aid - Unrestricted 516,238 516,239 {n 500,716
Restricted grants 930.007 778.101 160.906 £14.130
Taotal state sources 1,455,245 1.294.340 160.905 1.314.846
Federal sources:
Pep Grant 592,578 439,399 153,179 296,076
Drug Free Schools 109,097 109,097 - 42,032
Technical Preparation 29,129 26,677 2,452 32,626
Building Bridges 98,309 44,414 53,895 53,146
Perkins 72,115 68,033 4,082 80,854
QOther federal sources 136.025 70.841 65,184 98.696
Total federal sources 1,037,253 758,461 278,792 603.430
TOTAL REVENUES 3,183,388 2.727.091 456,297 2,550,650
EXPENDITURES:
Instructional Services:
Instruction:
High School 309,460 294,735 14,705 282,040
Adult 40,455 27,765 12,690 30,054
Great Starts 44.106 16,616 27.490 29,701
Total Instruction 394.021 339,136 54,885 341,795
Added Needs:
Career and Technical Education 439,006 318.708 120,298 287.260
Total Added Needs 439.006 318.708 120,298 287.260
Total Instructional Services 833,027 657.844 175,183 629.055
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT

GENERAL FUND

STATEMENTS OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES

BUDGET AND ACTUAL (CONTINUED)

Supporting Services:

Pupil Services:
Truancy/Absenteeism Services
Social Work Services
Other Pupils Services

Total Pupil Services

Instructional Staft:
Improvement of [nstruction
Supervision & Direction
Academnic Student Assessment
Other Instructional Staff Services
Total Staff Services

General Administration:
Board of Education
Executive Administration
Total General Administration Services

Business Services:
Fiscal Services
Internal Services
Other Business Services
Total Business Services

Operation and Maintenance
Central Support Services

Total Supporting Services
TOTAL EXPENDITURES
Excess (deficiency) of revenue over expenditures

OTHER FINANCING SOURCES (USES):
Proceeds from sale of assets
Operating transfers in (out)
Other incoming transfers
Other outgoing transfers
Other transactions
Facilities acquisition
Loan payments
Total other financing sources (uses)

Year Ended June 30, 2007
Budget Actual Variance 2006
30,190 30,113 77 44,279
47,178 47,178 - 59,364
50,892 43,348 7.544 40.106
128.260 120,639 7.621 143,749
067,984 668,283 209,701 672,442
14,725 5,560 9,165 26,154
79,300 79,293 7 -
610977 574.91% 36.058 306,192
1,672,986 1.328.055 344,931 1.204.788
58,000 52,246 5,754 54,317
269,623 267.423 2.202 251,677
327.625 319.669 7.956 306.194
220,420 222,666 6,754 222,920
88,965 79,497 9,468 104,229
32.770 30,329 2.441 20,663
351.155 332,492 18,663 347.812
209,060 201.897 7.163 189.784
15,626 2711 12915 6,402
2,704,712 2.305.463 399,246 2,198 819
3,537,739 2,963,307 574,432 2.827.874
(354.351) (236.216) (118.135) (277.224)
7,000 6,987 13 -
(45,583) (45,583) - (51,952)
882,891 837,113 45,118 800,540
(574,192) (543,886) (30,306) (498,290)
40,200 20,544 19,656 -
(45,000) (44,273) {(727) {38,978)
(38.950) {38.927) (23} {37,148}
226,366 192,635 33,731 174.172
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
GENERAL FUND
STATEMENTS OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (CONTINUED)

Year Ended June 30, 2007
Budget Actual Variance 2006
Excess (deficiency) of revenues and others
financing sources over expenditures
expenditures and other financing uses 3 (127.985) (43,5811 § (84.404) (103,052)
FUND BALANCE, BEGINNING OF YEAR 974.885 1,077.937
FUND BALANCE, END OF YEAR by 931.304 b 974.885
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
SPECIAL EDUCATION FUND
STATEMENTS OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES

BUDGET AND ACTUAL
Year Ended June 30, 2007
Budget Actual Variance 2006
REVENUES:
Local sources:
Property tax § 1478055 § 1475328 % 2,727 § 1,425,818
Interest on delinquent taxes 5,000 4,766 234 4,119
Earnings from investments and deposits 42,000 435,594 (3,594) 42,253
Other revenue 105,903 157.933 (32.030) 118.972
Total local sources 1,630,958 1,683,621 (52,663) 1,595.162
State sources:
Restricted - State Aid 1,219,581 1,218,367 1.214 1,194,464
Total state sources 1.219.581 1.218.367 1,214 1,194,464
Federal sources:
Medicaid Outreach 45,000 51,908 {(6,908) 139,345
State Initiated Preschool Incentive 44,548 44 548 - 45,476
State Initiated EOSD 45,000 45,000 - 45,000
Autism Grant 2302 2,348 (46) 3,352
Early On 95,273 95,273 - 130,803
Transition Grant 63,000 61,426 1,574 66,844
Flow Through 1,541,175 1,231,596 309,579 1,274,951
Other federal sources - - - 3.000
Total federal sources 1,836.298 1,532,099 304,199 1.708.771
TOTAL REVENUES 4,686,837 4,434,087 232,750 4,498 397
EXPENDITURES:
Instructional Services
Added Needs:
Special Education 1.498.310 1.309.407 188.903 1.332.377
Supporting Services:
Pupil Services:
Health Services 170,290 160,714 9,576 150,197
Psychological Services 241,943 236,419 5,324 219,812
Speech Pathology and Audiology Services 494,405 482,039 12,366 457,774
Teacher Consultants 616,503 550,370 66,133 317,742
Other Pupils Services 156,505 93,716 60,789 247 605
Total Pupil Services 1.679.646 1.525.258 154,388 1.393.130
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
SPECIAL EDUCATION FUND
STATEMENTS OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES
BUDGET AND ACTUAL (CONTINUED)

Year Ended June 30, 2007
Budpet Actual Variance 2006
Staff Services:
Improvement of Instruction 2,302 2,348 (46) -
Supervision & Direction 405,238 387.625 17.613 394.622
Total Staff Services 407,540 389.973 17.567 394.622
Office of the Principal 158,275 149,211 9,064 119,108
Other Business Services 59,300 55,769 3,531 40,836
Operation and Maintenance 124,255 117,750 6,505 133,325
Pupil Transportation 324,305 305,135 19,170 279,525
Central Support Services 144.466 140,360 4,106 178,771
Total Supporting Services 2,897 787 2.683.456 214,331 2.539.317
TOTAL EXPENDITURES 4.396.097 3,992,863 403.234 3,871,694
Excess (deficiency) of revenue over expenditures 290,740 441,224 {150,484) 626,703
OTHER FINANCING SOURCES (USES):
Incoming transfers - other schools 15,800 10,840 4,960 6,500
Facilities acquisition (90,000} (53,177 (34,823) -
Other outgoing transfers (427,000) (426,763) (237 {560,529)
Operating transfer in (out) (16.540) (16.540) - {5.000)
Total other financing sources (uses) (517.740) (487.640) (30,100) (559.029)
Excess (deficiency) of revenues and others
financing sources over expenditures '
expenditures and other financing uses b (227.000) (46,416) § (180.584) 67,674
FUND BALANCE, BEGINNING OF YEAR 555,670 487995
FUND BALANCE, END OF YEAR 3 509.254 3 555,670
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
REGIONAL MEDIA EDUCATIONAL CENTER FUND
STATEMENTS OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES

Year Ended June 306, 2007
REVENUES; Budeet Actual Variance 2006
Local sources:
Merchandise sales $ 162,705 § 163,986 § 1,281 § 180,024
Interest 4,000 3,886 (114) 396
Miscellaneous 303,441 301,241 (2.200) 259,155
Total local sources 470,146 469,113 1,033 439,575
State sources 82,335 82.335 - 79.860
Federal sources:
Title V 3.380 3.380 - 7.144
Total federal sources 3.380 3.380 - 7.144
TOTAL REVENUES 355.861 554.828 {1.033) 526,579
EXPENDITURES:
Educational media services 302,510 283,617 18,893 223,474
Distance Learning Consortium 768.060 732.017 36.043 641.715
TOTAL EXPENDITURES 1.070,570 1.015.634 54.936 865.189
Excess (deficiency) of revenue over expenditures (514,709 (460,806) (53,903} {338,610)
OTHER FINANCING SOURCES (USES)
Proceeds for sale of assets 725 721 @ -
Transfers from other school districts 389,391 395,493 6,102 349,292
Operating transfers in (out) 56.123 56.123 - 31.852
446,239 452,337 (6.098) 401.244
Excess (deficiency) of revenues and others
financing sources over expenditures
expenditures and other financing uses b (68,470) {8,469) 3 (60,001) 62,634
FUND BALANCE, BEGINNING OF YEAR 276,831 214.197
FUND BALANCE, END OF YEAR b 268.362 b 276.831
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
SCHOOL FOOD SERVICE FUND
STATEMENTS OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES

BUDGET AND ACTUAL
Year Ended June 30, 2007
Budget Actual Variance 2006
REVENUES:
Local sources:
Adult lunches b -3 515 § (515) % 637
Student lunches 1,000 646 354 647
Interest - - - 1
Total local sources 1,000 1,161 (161} 1.285
State sources - 104 (104) 104
Federal sources:
School lunch program 10.000 8.259 1,741 11,031
Total federal sources 10,000 8.259 1.741 11,031
TOTAL REVENUES 11,000 9,524 1,476 12,420
EXPENDITURES:
Purchase services 6,000 5,315 685 4,860
Supplies, materials, and other 11,000 11.288 (288) 11,802
TOTAL EXPENDITURES 17.000 16.603 397 16.662
Excess (deficiency) of revenue over expenditures {6,000) (7,079) 1,079 (4,242)
OTHER FINANCING SQURCES (USES)
Operating transfers in (out) 6,000 6.000 - 5,000
Excess (deficiency) of revenues and others
financing sources over expenditures
expenditures and other financing uses 3 - (1,079 § 1.079 758
FUND BALANCE, BEGINNING OF YEAR 1.084 326
FUND BALANCE, END OF YEAR $ 3 ) 1.084
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Bruce A Rukkila, CPA, PC

310 Shelden Avenue * Houghton MI 49931
(906) 482-6601 - Fax: (906) 482-9046
e-mail: help@brucerukkila.com

www.brucerukkila.comy v b R ON INTERNAL CONTROL OVER FINANCIAY, REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Education

Copper Country Intermediate School District
Hancock, Michigan

We have audited the financial statements of the governmental activities, each major fund, and the aggregate remaining

fund information of the Copper Country Intermediate School District as of and for the year then ended June 30, 2007,

which collectively comprise the Copper Country Intermediate School District’s basic financial statements and have issued
our report thereon dated October 30, 2007. We conducted our audit in acc

accepted in the United States of America and the standards applicable to
Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Copper Country Intermediate School District's internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Copper Country
Intermediate School District’s internal control over financial reporting, Accordingly, we do not express an opinion on the
effectiveness of the Copper Country Intermediate School District’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the Copper Country
Intermediate School District’s ability to initiate, authorize, record, process, or report financial data reliably in accordance
with generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of the
Copper Country Intermediate School District’s financial statements is more than inconsequential and will not be prevented
or detected by the Copper Country Intermediate School District’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a

remote likelihood that a material misstatement of the financjal statements will not be prevented or detected by the Copper
Country Intermediate School District’s internal control,

Our consideration of internal control over financia] reporting was for the limited purpose described in the fi

rst paragraph
of this section and would not necessarily identify all deficiencies in internal control that might be signific

ant deficiencies
or material weaknesses. We did not identify any deficiencies in internal control over financial reporting that we consider
to be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Copper Country Intermediate School District's financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those provisions was
not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance that are required to be reported under Government Auditing Standards.

We noted certain other matters that we reported to management of the Copper Country Intermediate School District in a
separate letter dated October 30, 2007.

This report is intended solely for the information and use of the District's board of education, management and federal

awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties.

PBroce Y. Ruktfocter, ?@M PE

October 30, 2007 Certified Public Accountants
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' Bruce A Rukkila, CPA, PC

310 Shelden Avenue » Houghton Ml 49931
(906) 482-6601 * Fax: (906) 482-9046
e-mail: help@brucerukkila.com
Www'bmcer”kk"amm% WITH REQUIREMENTS APPLICABLE,
TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
'COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

e e e e e A A L VAL L VIV AL UL AR A-LDD

Board of Education

Copper Country Intermediate School District
Hancock, Michigan

Compliance

We have audited the compliance of the Copper Country Intermediate School District with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that
are applicable to each of its major federal programs for the year ended June 30, 2007. The Copper Country Intermediate
School District’s major federal programs are identified in the summary of auditor's results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants
applicable to each of its major federal programs is the responsibility of the Copper Country Intermediate School District’s

management. Our responsibility is to express an opinion on the Copper Country Intermediate School District’

s cotnpliance
based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether a noncompliance with the types of compliance requirements referred to above that could have
a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence
about the Copper Country Intermediate School District’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for

our opinion. Our audit does not provide a legal determination on the Copper Country Intermediate School District’s
compliance with those requirements. '

In our opinion, the Copper Country Intermediate School District complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended June 30, 2007.

Internal Control Over Compliance

The management of the Copper Country Intermediate School District is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered Copper Country Intermediate School District's internal
control over compliance with requirements that could have a direct and material effect on amajor federal program in order
to determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly,

we do not express an opinion
on the effectiveness of the Copper Country Intermediate School District®

s internal control over compliance.
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A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect noncompliance with a type of compliance
requirement of a federal program on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the Copper Country Intermediate School District’s ability to administer a federal
program such that there is more than a remote likelihood that noncompliance with a type of compliance requirement of
a federal program that is more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a

remote likelihood that material noncompliance with a type of compliance requirement of a federal program will not be
prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies or

material weaknesses. We did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses, as defined above.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the governmental activities, each major fund, and the aggregate remaining
fund information of the Copper Country Intermediate School District as of and for the year then ended Tune 30, 2007, and
have issued our report thereon dated October 30, 2007. Our audit was performed for the purpose of forming opinions on
the financial statements that collectively comprise the Copper Country Intermediate School District’s basic financial
statements. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis
as required by OMB Circular A-133 and is not a required part of the basic financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the District's board of education, management and federal

awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties,

Brewce A, %z&%&, gg&f, PE

October 30, 2007 Certified Public Accountants

45



9

0 91Tcl 1.6 689°601 §61°0F ¢61'0E PELFIT @s] voFruomp-a1qadory (o ],
4] 1£9°04 CED'RY Tor'Ls 0 0 STIEL 8F0 PR I11 SUL{ID ] - UONEINPT [ELUOHRI0A
4} 0 0 1LE'91 1LE'9] 1L£'91 Fegog 8¥0°+8 OTEEGD 1] Sur{la - UDNEINPY [RUOHBI0A
i} 0 0 PT8'EL FT8ET PERE 9z9'cE el da1g o],
1] c8c'y LLY'9T THO'EL 0 0 6TH'6T ErFT'r8 datg yaa,
asr woBeuoiu)-oigafory ydnoay |, passe
0 989°6¢ 0zy' 1091 6ELESS’] O9EP'LT SOb'IE OV RER'T unpeanpy Jo juatupedac] ueSiyatA (Mol
0 0 9¢s 9z¢ 0 0 9z¢ LYER uno ] A1[Engy YL, VI AILL
0 0 000°T! 000°TI 0 0 000°T1 8F0°#8 . 06FE9( aduEpInGy Joaie]
0 0 08E't 08e'e 0 0 08Et - 86T 8 L09G-0STOLO YEnos |, MOL A L
1] 09l L60°601 9¥t 18 0 (1e0'9) 990'ecl
0 0z9'1lc 079°'1¢ 000°0% 0 0 eo'ls 0818 £090 098TLO
0 0 LLF'LS 9pF'1c 0 (1£0'9) ObpIL 9818 £090 098290
sjooyag a31 S @ aJes [P,
0 aFE'sT ELL'CH 86E7h 1L¥'TE [L'TT bl 691
0 ope’cT 918°08 00558 0 0 9rR08 [B1'P8 saffiuny 3 WEU] 0610 OFEIC0
0 ¥} LTV'PI 858'0F ILP'EE 1L'TE 868'88 [81°F8 S3|Iwe @ WEJU] 0610 0FE190
0 0 8BS v 85 b o 0 |PC EL1PB [0015-31d 9050 O5+0L0D
0 0TL'Tl 96G'9EE"] I¥8°8CE°[ S8 £96°F OFI'9LE'T
0 0 000’09 000709 0 0 00009 LE0es Juawprdag/poei A1LS Bap] §1 06F0LOD
0 [ ono'sy 000° S 1] 0 D00'sY LTO'PE uaimdagy/palemu] ag QSO 088020
0 0 9L8'E0¢ 1+8'80E S96'y SO6'y 1+B'EET 1 LTOr8 yanonjg, meld Trl-+6 Td 9050 0SHI90
0 0TL'ct 0TL'LTo 000°516 0 0 66T LET 1 LT0¥8 yanoni], a0l TF1-+6 Td SO¥0 0SHOL(

w01 |0oyos W (0043531 paddeoipue)|
uoyranps jo juawedacg veSiymw ySnoy) passeg
0 §  sbs'l § e66E6EF % DEeEsk % 940001 0§ 9091 §  8LE'Tes  § ASIEPR 9800¢045120
wresFos,] vopeanpz] [EAUSAYL MM W 108D
‘noypanpy fo wowwoda 5l

quatdiooigng  Zon0e 0¢ ounr samjpuadxy sidiaaayyse)  sammipuadxy  900c 1 AL junowy JaguinnN 2111 weidal]
0} anuaIASY JBDA JUaLND)  Jeaj juaund i:EP Y ANUDATY pieavy Uz va:D JOJURIL) YBNoN] L S5
paplaci] (paLtagaqq) Joug (pawapa(]) pasaxddy [apay] I0IURIE) [apa,]
unowy ponsooy paniaay

LODT ‘D dung papey Juax
SAAVAV TVHIAHA 40 STANLICNHIXT 40 AT1TIHOS
LIOMLSIA TOOHDS ALVICHTAHHLNI AHLNNOD ¥d4dd0D




Ly

0 [CIEA] [T 008 0 {999'G) 00L'cl 666761 Hied [E310ISIH] [BUCTIEN MBUIaMAD]
darsanf oy fo puanndag § 0
0 0 652 8 08L'8 Izt 125 cl£ol amymaudy jo uawpedac] *§77) 110,
0 0 L0t LG 0 0 LDl 05801 SANIPOLLIIOT JUILLIINLY -SU0INQiIsI(] poo.]
0 (} [TAa% €59'T 9€T 9Lt 615'¢
0 0 ZEE RSE 9eL 9zt o't £85°01 sEpjeaIg 04619
0 0 L60'T LGD'T 1) 0 L60'T £55°01 1SeRTRg L6101
0 0 FeL'Y [ S6T 6t 0zL'6
0 0 gre 8.9 91 91 FEO'P S55°01 paonpay % 994.f - | [ HOII95 09619
0 0 6EL'E 6EL'E 0 1} 6ELE GSC 0l Pasnpay 7 92l - | [ UCHIRS O961L
4} 0 ¥9 Lal £l £el 68 S ]| SayauUn g 1y - f U013 08419
0 0 CEF e 0 0 434 Gee0l satjaunT 1y - + Uonoas s6lL
UIH0 ] Yatng (001D JEUoHEN
ucneanps Jo juouwnueda(] UESAIAf YBnon |, passed
sanupanBy [0 wauiodacg SN
661 €568 69T'RETT 8LEVPT'T £88°101 €856 60L696'E uoneanpyg jo juauredagg g Mol
G6v'l 0 206°1S 806°1S 0 0 806°1S RLLEG HOERIING Pledipaly
dnotny Finipnsuo) oqn, YInon(y, passed
0 o 9Zb'1 oTr'l 0 ] 9zl LTOt8 awpedagg/paleniug awIg vAp] §1L
vonelpgeyay vedigoiy y3nony ], passe]
0 TSH01 Flt'tr 8€1°T9 9L1'8C 9L1'8T 650151
0 £TE 01 6TLEC Z8E°01 9L6'c OLG'E PEL'TY XCGIT+8 safpug Suipring
0 6zl oROIT geele 0 0 CLE'CS XEIT¥8 sadpug Suipling
0 0 0 00E'te 00EveT goe'te 0SL'ES XEITP8 sadpug duipjing
Qs] uoJj-uosuiyoic] ydnonyj, passed
Q) ¥PFO'T Th6 T SPET 0 0 019'8¢
0 PH9'T PPOE 0 0 0 979t RIEFS NN D 18I} SWODISSE[D)
0 0 BIET 8tE'T 1} 0 8rE'T VLED F8 Jaafold wspny - el $a183 1N
VS 1281y sanbiey ySnaar ], passed
SWAdaIqNG L00z Of 2unf  sommpuadsy  sideoay yse)  samyipuadxy 900t *1 AInT unoury Tat|unp] AL weigod |
o) NUDADY IBAA JUBLND  JE3 A UDuND) maj SMUDADY plesy WRID \ibie) JDJURIE) 1[N0 ], S5B4
paplAOig {paway2qq) o1 {paryo() paaoaddy [etapay JojuRIn) [RI3pa,]
UNoMY pannoy pandaay
LOOT ‘¢ suny papuy Iuax
(pammqus;3)

SMAVAY 'TYHIdHd 40 STINLIANIIXA 10 ATNATHOS

LOTLSIA 'TOOHDS ALVITANHALNI AdLNN0D idd0D



i1

uatsiels Sig Jo ped jRIFa U AIR SJUDILSIEIS [BIOUBUY 0] s930u Fuilusditionss sy L

66Y'1 § LT1'e8 661°T0E'C § TI9TCIET §  LBBLODI § o6l'ee  §  LOI'TROY S STVLOL
0 0 9P8°EL 6TE 6L £8K'C EBF'S 80E'TS SOND [BI0L
0 0 0 E8H'S £81'C £85°5 ¥S1'9E FOO'YH AAIIG PUE UIEXT
0 0 OFR'ET 9FB'ET 0 0 ¥51°0T FOO'16 aAlaf puB W]
UDISSILILLOTY 021AIRS Auniume]) undiory yanodt | passey|
HSIN D) Fomtag (junnus’y pup jpuoioy fo uoypiodios
0 0 cL0'3E CLO'BT 0 0 CLO'8E loqe] jo uaumedacy ‘S [0,
0 0 CE0'y CTO'F 0 0 Sdid 0ETLI (VIA) 19V JUBLUIIEIAT] 201030
0 0 0s0'¥T 050t ( 0 0s0'vT 0ET°Ll (v1m) 19 uaunsaat] 30J0HOM
WNIUOSU0] Jomoduryy '] Wajsap UFnony ], passed
Mogot fo wannandacy S
swardoagng  £00t of suny  saumipuadxy  sidlesay ysey  sanpuadx 900t “| AInf UNoLry Jagump] L, weddoy |
o ANUIAY ImaA jualnyy  JesA juaun) map anuaARY plemy Juein YD JOIRID) YTNOR|] S58]
papiao1] (pauajacq) ol {panarag) paacxddy |e19pa,] JOIURID) [RIApa]
JLUNOuEY paniooy pantoy

L0OT '0€ QURp papay Jwax

{penuguo,y})

SQAYAV TVHAQHT 40 STINLIANTIXE 40 TTAdAHDS
LONRLLSIA 'TOOHDS ALVIGHAHLLNI AHINNOD ¥ddd0D




COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE
PROVIDED TO SUB-RECIPIENTS

Year Ended June 30, 2007
CFDA Grant Amount
Program Title/Sub-recipients Number Award Transferred
Medicaid Outreach 63.778

Arvon Township School District 5 543 § 543
Elm River Township School 623 623
Grant Township Schools 333 333
1,499 1,499

b 1,499 § 1,499
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COFPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - June 30, 2007

NOTE A - OVERSIGHT AGENCY

The U. 8. Department of Education is the current year's oversight agency for the single audit as determined by the agency
providing the largest share of the school's expenditures of federal awards.

NOTE B - BASIS OF ACCOUNTING
The Schedule of Expenditures of Federal Awards has been prepared on the accrual basis of accounting,

NOTE C - FINAL COST REPORT - FORM DS4044

The final cost reports are not due until 60 days after the end of the grant period. The reports for the current year grants
were not completed as of the date of our report. However, we reviewed the reports filed for the prior year grants and noted
that they agreed with either the prior year audited figures or the prior year and current year audit figures combined.

NOTE D - SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS RECONCILIATION

Areconciliation of expenditures on the Schedule of Expenditures of Federal Awards to federal revenue recognized on page
17 of these financial statements is $2,302,199. The amounts reported as current payments on the MDE grant reports
reconcile with the Schedule of Expenditures of Federal Awards as follows:

Total current payments per MDE reports $ 2,608,468
Prior year grants reported (1,050,146)
Prior year accrued/deferred prant revenue (21,405
Payments received through other sources 693,596
Accrued/deferred grant revenue 71,686

Schedule of Expenditures of Federal Awards $ 2302199
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COPPER COUNTRY INTERMEDIATE SCHOOL DISTRICT

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the year ended June 30, 2007
SECTION I - SUMMARY OF AUDITOR'S RESULTS
Financial Statements
Type of auditor’s report issued:

Internal Control over financial reporting:
» Material weakness{es) identified?
* Reportable condition(s) identified that are not considered to be material weaknesses?

Noncompliance material to financial statements noted?
Federal Awards

Internal control over major programs:
» Material weakness(es) identified?
* Reportable condition(s) identified that are not considered to be material weaknesses?

Unqualified

No
None Reported

No

No
None Reported

Type of auditor’s report issued on compliance for major programs: Unqualified
Any audit findings disclosed that are required to be reported in accordance with

section 520(a) of Circular A-1337 No
Identification of major programs:

CFDA Number Name of Federal Program or Cluster
84.215F Carol M. White Physical Education Program
84.048 Vocational Education (Perkins IT)
84.186 Safe and Drug-Free Schools and Communities

Dollar threshold used to distinguish between type A and type B programs: $300,000
Auditee qualified as low-risk anditee? Yes

SECTION II - FINANCIAL STATEMENT FINDINGS

No matters were reported.

SECTION II - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported.
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Bruce A Rukkila, CPA, PC for the"

310 Shelden Avenue = Houghton MI 49931
{906) 482-6601 + Fax: (9086) 482-8046
e-mail: help@brucerukkila.com
www.brucerukkila.com

LETTER OF COMMENTS AND RECOMMENDATIONS

Board of Education

Copper Country Intermediate School District
Hancock, Michigan

In connection with our audit of the financial statements of the Copper Country Intermediate School District, as of and for

the year ended June 30, 2007, the following concerns regarding the accounting records, procedures, and internal control
structure came to our attention.

Our comments are based upon conditions noted during our audit and are not intended to be all inclusive. These comments

are submitted as constructive suggestions to assist you in strengthening controls and procedures and are not intended to
reflect on the honesty or integrity of any individual.

Public Act 621 - Budget Over Expenditures

Public Act 621 of 1978, as amended, prohibits expenditures in excess of budgeted appropriations. Instances of violations

of these provisions are readily ascertainable from the financial statements and the accompanying information. There were
no material overages in the individual budgeted funds.

We would like to thank the administrative staff for the cooperation we received during our audit. We appreciate the

opportunity to present these comments and recommendations for your consideration and we are prepared to discuss them
at your convenience,

It has been a pleasure to provide audit services to the Copper Country Intermediate School District. Management was

prepared for the audit, providing us with all supporting documents requested. Management was friendly, conscientious
and very helpful.

We appreciate your business, thank you.

Broce . Bukkito, g@% PE

October 30, 2007 Certified Public Accountants
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